
Unit #2 
Alternate Economic Development  

 
 

1. TINA vs LOIS 

     TINA – There Is No Alternative 

     LOIS – Locally Owned & Import Substitution 

 

2. Jobs Act and Crowdfunding 

 

3. Amentity Theory of Economic Development 

 

4. Lost Opportunities  aka “we told you so”  

 



The Struggle Over Capitalisms 

TINA  

vs.  

LOIS 



TINA–There Is No Alternative 
• Get AthenaHealth 

• Get Websense 

• Get LegalZoom  

• Poach jobs and companies from 
other communities using our 
taxpayer funds 







It’s Official: We Are in a Tech Bubble 

Should we recruit more computer 

companies at taxpayer expense? 

Is this resilient? 



Transplants  
aka Corporate Relocations 

Wages earned are welcome but are used to buy imports for their own needs and 

producers needs. Paper thin. No deep roots. 

 

 

The very freedom that allows them to move great distances tells us they have 

little connection to the local community and economy – by its nature a Cut and 

Paste recruiting of footloose software groups. 

 

 

Anything produced for local needs is minor, coincidental and narrow in its range. 

 

 

 



When should taxpayer money be used to 
subsidize private enterprise? 

 

 When should government step in to pay for a 
public good that the private market won't 

provide on its own? 



  
 1. Alleviate Poverty 
 2. National Security 

     3. Climate Change 
 
 
 

Remember: Last few crashes were from real estate bubbles 
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Incentives 

 



Mommy, Where Do Jobs Come From?  
 

The Real Economic Danger In the N. C. Dell 

Deal Gone Bad  10-09-2009 Thomas Vass 
 

 

Local Elected Representatives Cannot Answer The Most 

Basic Economic Question: Where Do Jobs Come From? 

 
Recent evidence on the power of small business job creation presented by 
the Business Dynamics Division of the U. S. Census seems irrefutable. Jobs 
are created by small businesses, not by industrial recruitment. Yet, the 
mayors do not understand this fact of economic life about small business 
and continue to promote industrial recruitment as their main job creation 
strategy. 
 



LOIS–The Alternative 

• LO:  

 Local   Ownership 

 

• IS:  

   Import-Substitution 





  



LOCAL OWNERSHIP 

 

LOIS 



Cheaper at the big box, right? 

Locally owned businesses can’t compete, right? 

Signposts and Blinds 









Costco     $  21.84 

Lamar Plaza  $  30.00 

HEB    $  34.77 

People’s  $  36.89 

Naus   $105.99 

Randall’s disc. $115.46 

Randall’s   $128.29 

CVS Lake Austin  $132.99 

Walgreens   $149.99 

Singulair  30 tablets, 10 mg generic 

 

Cash Price 

3-3-2014 





Shift 10% Locally 
Shifting 10% of your shopping from chain 

stores to locally owned businesses 

annually, adds 

$244 Million 
to our local economy creating 

2,855 
new jobs. And supports a sustainable local 

economy for us all.  



Locally Owned Businesses Provide: 

 

Far more jobs 

Far more tax revenue 

Far more income and wealth effects 

Far more entrepreneurship 

Higher charitable contributions 

Better boost for tourism 

 

Local businesses bring a whole mess of benefits 

that these outside businesses cannot begin to give. 

 
 

 





IMPORT SUBSTITUTION 

 

LOIS 



What’s Austin’s Biggest Export? 







Y’ALL MART 



19,254 different codes 





How do we fund these new enterprises? 







Replace a wide 

range of our 

imports with local 

production. 

 

A deep and 

resilient economy 

where everyone 

has a chance for 

prosperity.  





A city that can fill few of the 

needs of its own people and 

producers is not efficient  or 

resilient. 
  

Can’t eat an Iphone app!    



Investment Apartheid 
 

• Accredited investors  
 - natural person who has individual net worth, or joint net worth with the person’s 
 spouse, that exceeds $1 million at the time of the purchase, excluding the value of the 
 primary residence of such person; 

 

 - a natural person with income exceeding $200,000 in each of the two most recent 
 years or joint income with a spouse exceeding $300,000 for those years and a 
 reasonable expectation of the same income level in the current year;   

 

 

• Everybody else 

 Buy some stock in a thieving Wall Street? 

 Buy rental property? 

 

 

 













This is 

Economic 

Development  



? 



Desert Wall Street ! 



LOIS  is the clear winner for the community! 
 



Amenity Theory of Economic 
Development 

 













The End 


